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July 1, 2024  
 
Dear Investor,  
 
Thank you for your investment in Blackstone Real Estate Income Trust ("BREIT") and entrusting Blackstone as a steward 
of your capital.  
 
Blackstone Real Estate has demonstrated over three decades that differentiated investing produces differentiated 
results, and we believe BREIT is a perfect example of this. 1 Since inception, BREIT has delivered a 10.3% annualized net 
return, more than 2x publicly traded REITs , and has significantly outperformed the broader private real estate universe 
over the same period. 2, 3, 4 There has been positive momentum in 2024, with five consecutive months of positive 
performance and Class I  shares returning +2.3% year to date. 2  
 
BREIT’s outperformance across public and private real estate is grounded in our high conviction, thematic approach 
that leverages our vast data insights to see around corners and invest with conviction in a changing world.  BREIT is 
focused on high-growth sectors and markets experiencing secular growth tailwinds: ~85% rental housing, industrial and  
data centers and ~70% Sunbelt markets.5, 6 The portfolio has several engines for growth, including a large and growing 
data center development pipeline driven by generational demand from A.I and the cloud as well as meaningful 
embedded growth within our warehouse portfolio. 7,8 
 
In June, BREIT received $806M of requests under the Share Repurchase Plan , near the lowest level in two years. 9 It also 
represents an 85% decline from the Jan ’23 peak as well as a 50% decline from last month when another non-traded 
REIT announced it was amending its share repurchase program. 10 Given the unique circumstances driving the May spike, 
BREIT’s majority independent Board of Directors approved exceeding the 5% of NAV quarterly limit to fulfill 100% of 
June repurchase requests. 11  
 
We remain grateful for your confidence, support and partnership.  

 
Sincerely,  

Blackstone Real Estate Income Trust  

 

 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
  



 

 BREIT  2 
 

Past per formance does not predict future returns.  Al l  f igures as of May 31,  2024 unless other wise noted. Opinions expressed ref lect the current  
opinions of BREIT as of the date appearing in the materials only and are based on BREIT’s opinions of the current market envi ronment, which is 
subject to change. Certain information contained in the materials  discusses  general  market activity,  industr y or sector trends, or other broad -based 
economic, market or polit ical  conditions and should not be construed as research or investment advice.  
 
This document contains for ward-looking statements within the meaning of the federal  securit ies laws and the Private Securit ies  Lit igation Reform 
Act of 1995. These for ward-looking statements can be identif ied by the use of for ward -looking terminology such as “outlook,”  “indicator,” “bel ieves,”  
“expects,” “potential ,” “continues,” “identif ied,”  “may,” “wil l ,”  “should,”  “seeks,” “approximately,”  “predicts,” “intends,” “plans,” “estimates ,”  “anticipates”,  
“confident,” “conviction” or other similar words or the  negatives thereof. These may include f inancial  estimates and their underlying assumptions, 
statements about plans, objectives,  intentions, and expectations with respect to posit ioning,  including the impact of macroec onomic trends and 
market forces, future operations, repurchases, acquisit ions, future performance and statements regarding identif ied but not yet closed acquisit ions . 
Such for ward-looking statements are inherently uncertain and there are or may be important factors that could cause actual  outco mes or results to 
differ  material ly from those indicated in such statements. We believe these factors include but are not l imited to those desc ribed under the section 
entit led “Risk Factors” in BREIT’s prospectus and annual report for the most recent f isca l  year, and any such updated factors included in BREIT’s  
periodic f i l ings with the SEC, which are accessible on the SEC’s website at www.sec.gov. These factors should not be construed as exhaustive and 
should be read in conjunction with the other cautionar y statements that are included in this document (or BREIT’s public f i l i ngs).  Except as other wise 
required by federal  securit ies laws, we underta ke no obligation to publicly update or revise any for ward -looking statements, whether as a result  of 
new information, future developments or otherwise.  
 

 

 
1  This material  makes reference  to Blackstone Inc. ("Blackstone"),  a premier global investment manager. The real  estate group of Blackstone, 

Blackstone Real Estate, is  BREIT’s sponsor and an aff i l iate of BREIT’s advisor. Information regarding Blackstone and Blacksto ne Real Estate is 
included to provide information regarding the experience of BREIT's sponsor and its aff i l iates . An investment in BREIT is not an  investment in 
BREIT's sponsor or Blackstone as BREIT is a separate and distinct legal  entity.  

2  Represents Class I shares.  Year to date (“YTD”) net returns for the other share classes are as fol lows: Class D shares  (no sales  load): 2 .2%; Class 
D shares (with sales load): 0.7 %; Class S shares (no sales load): 1.9 %; Class S shares (with sales load): -1.5%; Class T shares (no sales load): 1.9 %; 
and Class T shares (with sales load): -1.5%. Inception to date (“ITD”) net returns for the other share classes are as fo l lows: Class D shares (no 
sales load): 10.1%; Class D shares (with sales load):  9.9 %; Class S shares  (no sales load): 9.3%; Class S shares (with sales load): 8.8%; Class T 
shares (no sales load): 9.5%; and Class  T shares (with sales load): 9. 0%. Class  D, Class S and Class T shares l isted as (with sales  load) ref lect the 
returns after the maximum upfront sel l ing commission and dealer manager fees. Returns shown ref lect the percent change in the  NAV per 
share from the beginning of the applicable period, plus the amount of any distribution per share declared in the period. Al l  returns  shown 
assume reinvestment of  distributions pursuant to BREIT’s distribution reinvestment plan,  are derived from unaudited f inancial  information, 
and are net of  al l  BREIT expenses, including general  and administrative expenses, t ransaction - related expenses, management fees, 
per formance participation al location, and share class -specif ic fees, but exclude the impact of early repurchase deductions on the repurchase 
of shares that have been outstanding for less than one year.  The inception dates for the Class I,  D, S and T shares  are Januar y 1,  2017, May 1,  
2017, Januar y 1,  2017 and June 1,  2017,  respectively. The returns  have been prepared using unaudited data and valuations of the underlying 
investments in BREIT’s portfol io, which are estimates  of fair value and form the basis for BREIT’s NAV. Valuations based upon  unaudited 
reports from the underlying investm ents may be subject to later adjustments, may not correspond to real ized value and may not accurately 
ref lect the price at which assets could be l iquidated.  As return information is calculated based on NAV, return information presented wil l  be 
impacted should the assumptions on which NAV was determined prove to be incorrect .  Past per formance does not predict future returns.  ITD 
net returns are annualized consistent with the IPA Practice Guidelines 2018. YTD net returns are not annualized. Please see 
www.breit .com/performance  for information on BREIT returns.  

3  Publicly traded REITs ref lect the MSCI U.S. REIT Index total  return. BREIT’s Class I inception date is Januar y 1,  2017. Durin g the period from 
Januar y 1,  2017 to May 31,  2024, BREIT Class I’s  annualized total  net return of 10. 3% was 2.3x of  the MSCI U.S. REIT Index annualized total  
return of 4.5%. BREIT does not t rade on a national securit ies exchange, and therefore, is  general ly i l l iquid. The volati l ity and risk prof i le  of  the 
index presented are l ikely to be material ly different from that of BREIT, including that BREIT’s fees and expenses may be h igher and BREIT 
shares are signif icantly less l iquid than publicly t raded REITs.   

4  As of March 31,  2024. Private real  estate ref lects the NFI-ODCE index. BREIT’s Class I inception date is Januar y 1,  2017.  During the period from 
Januar y 1,  2017 to March 31,  2024, which is the latest data avai lable, BREIT’s Class I annualized total  net return of 10.4% was 2 . 7x  of the NFI-
ODCE annualized net return of 3.9%. The NFI-ODCE is a capital ization -weighted, gross of  fees, t ime -weighted return index with an inception 
date of  December 31,  1977. Published reports may also contain equal -weighted and net  of fees information. Open - end funds are general ly 
def ined as  inf inite-l ife vehicles consisting of multiple investors who have the abi l ity to enter or exit  the fund on a periodic basis,  subject to  
contribution and/or redemption requests, thereby providing a d egree of potential  investment l iquidity.  The term diversif ied core equity 
typical ly ref lects lower risk investment strategies uti l izing low leverage and is general ly represented by equity ownership p osit ions in stable 
U.S. operating properties diversif ied across regions and property types.  While funds used in the NFI -ODCE have characteristics  that differ from 
BREIT (including differing management fees and leverage),  BREIT’s management feels that the NFI -ODCE is an appropriate and accepted index 
for the purpose of evaluating the total  returns of direct real  estate funds.  Comparisons shown are for i l lustrative purposes only and do not 
represent specif ic investments. Investor s cannot invest in this index. BREIT has the abi l ity to  uti l ize higher leverage than is al lowed for the 
funds in the NFI-ODCE, which could increase BREIT’s volati l ity relative to the index. Additional ly,  an investment in BREIT is subject to  certa in 
fees that are not contemplated in the NFI -ODCE.   

5  “Property Sector” weighting is measured as the asset value of real  estate investments for each sector categor y div ided by the  asset value of al l  
of BREIT’s  real  estate investments, excluding the value of any third -par ty interests in such real  estate investments. Rental  Housing includes the 
fol lowing subsectors : multifamily (2 3%, including senior housing, which accounts for <1%), student housing (11%),  single family rental  housing 
(10%, including manufactured housing, which accounts for 1%) and affordable housing ( 8%). Please see the prospectus for more information 
on BREIT’s investments.  

6  “Region Concentration” represents regions as def ined by the National Counci l  of Real Estate Investment Fiduciaries (“NCREIF”)  and the 
weighting is measured as the asset value of real  estate properties for each regional categor y divided by the asset value o f al l  of BREIT’s real  
estate properties, excluding the value of any third -par ty interests in such real  estate properties. Sunbelt markets refer to the South and West 
regions of  the U.S.  as def ined by NCREIF. Our portfol io is currently concentrated in certain industries and  geographies, and, as a consequence, 
our aggregate return may be substantial ly affected by adverse economic or business  conditions affecting that par ticular type of  asset or 
geography. While BREIT general ly seeks to acquire real  estate properties located in growth markets, certain properties may not be locate d in 
such markets. Although a market may be a growth market as  of the date of  the publication of this material ,  demographics and t rends may 
change and investors are cautioned on relying upon the data presented as there is no guarantee that historical  trends wil l  co ntinue or that 
BREIT could benefit  from such trends.  

7  Reflects total  cost for QTS’s committed development projects of $22B as of May 1,  2024, at 100% ownership. Ref lects signed leases. There can 
be no assurance that these leases wil l  commence on their  current expected terms, or  at al l ,  and this information should not b e considered an 
indication of  future performance.  As of March 31,  2024, the QTS investment accounted for 8.2% of BREIT’s real  estate asset value and BREIT’s 
ownership in QTS was 33.5%.  

 

http://www.sec.gov/
http://www.breit.com/performance
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8  Blackstone Proprietar y Data,  as of March 31,  2024. Represents our estimate of the average embedded rent growth potential  of BREIT’s 

industrial  portfol io based on the difference between current in -place rents and current achievable market rents. This is not a measure, or 
indicative, of overal l  portfol io per formance or returns. These expectations are based on certain assumptions that may not be correct and on 
certain variables that may change,  are presented for i l lustrative purposes only and do not constitute forecasts. There can be  no assurance that 
any such results wil l  actual l y be achieved.  Certain other BREIT property sectors have lower embedded rent growth potential .  BREIT's overal l  
portfol io embedded growth potential  was 14% as of March 31,  2024. BREIT’s  industrial  portfol io has a 4.1 -year weighted average lease length. 
Ref lects real  estate properties only, including unconsolidated properties, and does not include real  estate debt investments.  For a complete l ist  
of BREIT’s  real  estate investments (excluding equity in public and private real  estate -related companies),  visit  www.breit .com/properties.  

9 
 Months with lower repurchase requests in the last two years include August  2022 ($802M) and March 2024 ($799M). 

10  Repurchase requests in January 2023 were $5.3B.   
11  Under BREIT’s share repurchase plan,  total  repurchases are l imited to 2% of aggregate NAV per month (measured using the aggre gate NAV as 

of the end of the immediately preceding month) and 5% of aggregate NAV per calendar quarter (measured using the average  aggregate NAV as  
of the end of the immediately preceding three months) (in each case, including repurchases at certain non -U.S. investor access funds primari ly 
created to hold shares  of BREIT).  For the avoidance of doubt, both of these l imits are assessed  each month in a calendar quarter.  BREIT has in 
the past received, and may in the future receive repurchase requests that exceed the l imits under BREIT's  share repurchase pl an, and BREIT 
has in the past repurchased less than the ful l  amount of  shares reque sted,  result ing in the repurchase of shares  on a pro rata basis.  BREIT is 
not obligated to repurchase any shares and BREIT’s board of directors  may determine to repurchase only some, or even none, of  the shares 
that have been requested to be repurchased in  any particular  month in its discretion.  Further, BREIT’s board of di rectors has in the past made 
exceptions to the l imitations in BREIT's share repurchase plan and may in the future, in certain circumstances, make exceptio ns to such 
repurchase l imitations (or repurchase fewer shares than such repurchase l imitations),  or modify or suspend BREIT's share repurchase plan if,  in 
its reasonable judgment, it  deems such action to be in BREIT’s  best interest and the best interest of  BREIT's stockholders. See BREIT's  
prospectus, periodic reporting and www.breit .com for more detai led information. Shares outstanding for less than one year wil l  be 
repurchased at 98% of the then - current transaction price. 


